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Summary of Business Results,
January - March, 2019

(Millions of yen)

Consolidated

Non-Consolidated

Amount | Uastvear | A"t | ‘Lastyear
Net sales 218,681 +14.4%| 197,520 +14.9%
Dperating 14,648| +23.6%| 12,793 +26.7%
ordinary 15,087 | +23.4%| 14,074| +25.6%
Net income* 10,042| +24.5%| 9,764| +26.1%

*Profit attributable to owners of parent




Net sales and Profits

Consolidated

I Net sales
== Ordinary income

Operating income

Net income* (Millions of yen)

*Profit attributable to owners of parent
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Net sales by segments

BSI business [ ]S&S business [[Other business

(Millions of yen)
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Net sales by 4 segments

B Sl related products
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1Q 2018

1Q 2019




Quarterly change of Net sales

OFY 2017 OFY 2018 OFY 2019
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Quarterly change of
Ordinary income

OFY 2017 OFY 2018 OFY 2019 (Millions of yen)
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Quarterly Net Sales by 4 segments

( % change year-on-year )
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Net sales structure on
=r=¥customers’ total annual business scale

10 2019 ( 21.02% ( 28.36% (  50.62% .

1Q 2018 ( 21.51% ( 30.300/0 ( : 48.19% : ‘
1Q 2017 ( 21.91% é 30.77% é -~ 47.32%
| | | | |

0% 20% 40% 60% 80% 100%

O Less than 1 billion of yen 0O 1 to less than 10 billions of yen 0O 10 billions of yen and above

* “Less than 1 billion yen” includes public offices.
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Sales breakdown
by customers’ type of industry

Lease, Credit 1 Q 201 9

Education, firms, etc.
Public offices 8.75%
6.11%
Service
Retailing industries
industries 29.88%
3.34%
Building
industries
8.60%
Wholesale
industries Manufacturing
18.21% industries
25.11%
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Consolidated

(Millions of yen)

250,000
200,000
150,000
100,000

50,000

0

Equity and

Interest-bearing debt

N Equity
=8— Equity ratio

[ Interest-bearing debt
==Interest-bearing debt ratio

(%)

--187,019

207,707

224,119

As of Mar. 31, 2017

As of Mar. 31, 2018

100

80

60

40

20

As of Mar. 31, 2019

*OTSUKA CORPORATION has adopted “Partial Amendments to Accounting Standard for Tax Effect Accounting” from 2019 and is applying this retroactively
to 2018. Therefore, the figures for Equity ratio and Interest-bearing debt ratio at the end of March 2018 are expressed after retroactive adjustment.




Non-
onsolidated

<Amount of Sales>

Key strategic business

(Millions of yen)

1Q 2017 1Q 2018 1Q 2019
Amount Amount ?_22?3:;? Amount Di:"_f::r;:::o ?_22:‘3:::
“tanomail” 39,485| 40,350 +2.2%| 41,509 +1,159| +2.9%
SMILE 2,543 2,664 +4.8% 2,706 +42| +1.6%
ODS 14,519| 14,446 -0.5%| 14,231 -215 -1.5%
OSM 17,924 | 17,860 -0.4%| 18,530 +670| +3.8%
<hs roaronee: Nomb o Salos>. wnits)
Copier 11,975 11,020 -8.0%| 10,507 -513 -4.7%
(Qfwhich 11,343| 10,659 -6.0%| 10,203 456  -4.3%
Server 7,896 8,681 +9.9% 8,254 -427 -4.9%
PC 246,735| 298,409| +20.9%| 458,136|+159,727| +53.5%
Client Total 254,853 | 311,450 +22.2%| 469,499|+158,049| +50.7%
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Quarterly Number of Copiers Sold

(Units)
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Annual sales transition of “tanomail”
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(Millions of yen)

[ 1“tanomail” [ Other “tanomail” business

4 Started
“tanomail”

0

Mail-order Service
for individual

Procurement
ASP service

Alliance with

=

Years to 2018 \>
are full years _{.....

]
15p,93p
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Number of “tanomail”
registered accounts
March 2019 1,561,216 accounts
March 2018 1,448,875 accounts
HEEREEERENEE.

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

1Q
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Trends in net sales per account

(Thousands of yen) (%)
400 |}| Net sales per account 110
=&— Growth rate of net sales per account
300 105
200 100
100 95
0 90

2018 1Q 2018 2Q 2018 3Q 2018 4Q 20191Q

Copyright©2019 OTSUKA CORPORATION All Rights Reserved. 1 5



Non-
onsolidated

per one company

Trends in the number of products

(Products) (Copier customers)
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.20 e
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Plans for FY 2019

(Millions of yen)

Consolidated
1Q 2019 1H 2019 FY 2019
(Result) (Plan) (Plan)
Net sales 218,681 413,500 803,000
Operating income 14,648 28,500 50,400
Ordinary income 15,087 28,940 51,200
Net income* 10,042 19,280 34,210

*Profit attributable to owners of parent
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We live up to our
Stakeholders’ confidence

Shareholders
_ Employees
Business Partners
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Cautionary statement

. This material is intended to provide information about the business performance of the 1st quarter
of fiscal year 2019 and strategy of the OTSUKA CORPORATION and Group companies.

It is not intended and should not be construed as an inducement to purchase or sell stocks of
OTSUKA CORPORATION.

. Forward-looking statements in this material with respect to OTSUKA CORPORATION's strategies,
plans, beliefs, and other statements related to future trends and performance are not historical
facts, and as such involve risks and uncertainties. Such statements are not guarantees of future
performance. Actual results may differ considerably from projections due to unpredictable changes
to the economic situation, and a number of factors. Key factors that could affect actual results are
general economic conditions, social trends, change of relative competitiveness in demand action
for products and services provided by OTSUKA CORPORATION. Key factors that may affect
business performance are not limited to these items described here.

. Statements in this document are based on the current beliefs, estimates and expectations of
management. OTSUKA CORPORATION undertakes no obligation to update any forward-looking
statements.

. OTSUKA CORPORATION shall in no event be liable for any damages arising out of the use or
interpretation of this material.
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